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Editor’s Note:

As a subscriber to Benzinga Research, you’re entitled to weekly briefings from our research team, in

which we make sense of the market’s latest moves and break down any potential catalysts or risks
ahead. In this week’s market recap, we cover the market’s new all-time high ahead of an imminent
cut in interest rates.

Dear Benzinga Member,

Remember the dark days of early August?

They weren’t so long ago... but they’re now a distant memory for investors, with the Dow hitting a new all-
time high on Tuesday of this week, and again today as the index pushed past 41,500 for the first time.

The rally comes as consumer confidence hits its highest level in six months, with the consumer-confidence
index rising from 101.9 in July to 103.3 in August, according to the Conference Board. And forecasts for the
July Personal Consumption Expenditures Price Index offered more encouraging data on inflation.

But One Catalyst Behind This Week’s Rally Towers Above All of These Statistics...

Benzinga Research analyst Gianni Di Poce has called Nvidia “the most important stock on Wall Street” and the
linchpin to this bull market.

And Thursday’s trading session showed why that is... the company that has become a bellwether for the $15.7
trillion Al revolution reported a 122% revenue increase year-over-year for Q2, with net income more than
doubling to $16.95 billion.
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Even so, Nvidia’s share price fell by nearly 5% in Thursday’s trading (Nvidia’s earnings were released after
market hours on Wednesday) after reporting production snafus with its next-generation Al chip, codenamed
Blackwell.
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So, why did Nvidia’s earnings report lift the market overall, even as Nvidia dipped?

Remember... Nvidia is now a reflection of the global Al revolution as a whole.
Commanding over 90% of the market share in graphics processing units (GPUs) that
are necessary for Al infrastructure.

So even though Nvidia’s delays with its Blackwell chip unnerved shareholders, the real story is Nvidia’s
revenue. As long as Nvidia’s revenue is surging, that means that the Al revolution is still in full swing (if not
accelerating).

And that means that the takeaway from Nvidia’s Q2 earnings report is clear: the Al revolution is still
proceeding at breakneck speed.
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The “Magnificent Seven” Wobbles

Nvidia is the last of the “Magnificent Seven” companies to report earnings for last quarter.

And when it comes to the other six, cracks are showing... Tesla shares sold off on the news of meager 2.3%
revenue growth and earnings that missed estimates, while Alphabet, colloquially still known as Google, missed
estimates on YouTube ad revenue. Microsoft nosed out earnings expectations by a hair, delivering $2.95 in
earnings per share versus $2.93 expected.

CEO Mark Zuckerberg has made no secret of his grand Al ambitions, having released the first open-source
frontier Al model and heralding Meta Al as “on track to be the most used Al assistant in the world by the end
of the year.”

But this bright spot doesn’t change the fact that consumer staples have outperformed the Magnificent Seven
over the last month, as Gianni predicted in his note to Benzinga Insider Alert subscribers covering the ongoing

sector rotation.

Gianni will no doubt be covering tomorrow’s inflation report in Sunday’s issue of the Benzinga Insider Alert
and what it means for the Fed’s coming interest rate decision to be announced September 17.

So keep an eye on your inbox this weekend, as Gianni provides more insights into the exact scope of the
coming interest rate cuts, and what they may signify about the last leg of today’s bull market.

Regards,

The Benzinga Research Team
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Legal Disclosures:
This communication is provided for information purposes only.

This communication has been prepared based upon information, including market prices, data, and other information,
from sources believed to be reliable, but Benzinga does not warrant its completeness or accuracy except with respect to
any disclosures relative to Benzinga and/or its affiliates and an analyst's involvement with any company (or security, other
financial product or other asset class) that may be the subject of this communication. Any opinions and estimates
constitute our judgment as of the date of this material and are subject to change without notice. Past performance is not
indicative of future results. This communication is not intended as an offer or solicitation for the purchase or sale of any
financial instrument. Benzinga does not provide individually tailored investment advice. Any opinions and
recommendations herein do not take into account individual client circumstances, objectives, or needs and are not
intended as recommendations of particular securities, financial instruments, or strategies to particular clients. You must
make your own independent decisions regarding any securities, financial instruments, or strategies mentioned or related to
the information herein. Periodic updates may be provided on companies, issuers, or industries based on specific
developments or announcements, market conditions, or any other publicly available information. However, Benzinga may
be restricted from updating information contained in this communication for regulatory or other reasons. Clients should
contact analysts and execute transactions through a Benzinga subsidiary or affiliate in their home jurisdiction unless
governing law permits otherwise.

This communication may not be redistributed or retransmitted, in whole or in part, or in any form or manner, without the
express written consent of Benzinga. Any unauthorized use or disclosure is prohibited. Receipt and review of this
information constitute your agreement not to redistribute or retransmit the contents and information contained in this
communication without first obtaining express permission from an authorized officer of Benzinga. Copyright 2023
Benzinga. All rights reserved.

The author of this report may hold shares or have a position in the stocks mentioned in this report. This disclosure is made
in accordance with U.S. Securities and Exchange Commission regulations and is intended to fully inform readers of any
potential conflicts of interest. As always, investing in securities carries a high degree of risk; you should consult with your
financial advisor before making any investment decisions.



