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By analyst Gianni Di Poce
Volume 3.52

Market Overview (Member Only)

e Stocks squeezed out a gain during the holiday trading week, with the Nasdaq once again
leading the way higher. The tech-heavy index finished up 0.76%, while the S&P 500 and
Dow Jones Industrial Average followed, finishing up 0.67% and 0.35%, respectively.

e We’re in the Santa Claus Rally period until this Friday — but remember — this is based on
probabilities — don’t take it as a given.

e The quantum world is upon us and it’s going to revolutionize countless industries. Expect
this to be a new tech craze in 2025.

e Note that this is an abbreviated report due to the holiday trading schedule. Regular
reports will resume next week.

Stocks | Like

Advanced Micro Devices (Ticker: AMD) (51% Return
Potential)
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What’s Happening

e Advanced Micro Devices (AMD) is a leading global semiconductor company,
specializing in high-performance computing, graphics, and visualization technologies,
catering to industries ranging from gaming to data centers and artificial intelligence.

e In 2023, the company reported revenues of $23.6 billion, with a net profit of $4.6 billion.

e AMD's valuation reflects its strong position in the semiconductor and technology sectors.
With robust revenue growth, its Price-to-Sales ratio is 6.2, while its P/E ratio is 33.4 and
its EV to EBITDA is 19.7.

e Atatechnical level, AMD just bounced off technical support, in what could turn out to
be a double bottom. If this holds, this legacy semiconductor could have a great run in
2025.

Why It’s Happening

e The Data Center segment’s remarkable performance is a key indicator of AMD's
competitive edge in high-performance computing. With the increasing demand for cloud
services and Al applications, AMD's EPYC CPUs and Instinct GPUs are gaining traction
among enterprise customers. This trend is expected to persist, suggesting that AMD's
revenue from this segment could continue to expand significantly, further enhancing its
overall financial health.

e AMD is positioning itself to be a significant player in the Al market with its recent
acquisitions, including Silo Al and ZT Systems. These moves are designed to enhance
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AMD's capabilities in developing Al models and solutions tailored for high-performance
computing environments.

e While competitors like Nvidia have dominated headlines with their advancements in Al
chips, AMD’s strategy of entering established markets with competitive alternatives
positions it well for future gains. The company’s focus on providing high-performance
products at competitive prices may attract customers looking for viable alternatives in an
increasingly crowded market.

e AMD has formed strategic partnerships with major tech companies, including Microsoft
and Google. These collaborations enhance AMD's visibility in cloud computing and
gaming sectors, likely leading to increased sales and market penetration.

e Analysts are increasingly bullish on AMD’s prospects, with many expecting significant
upside potential as the company capitalizes on trends in Al and data center expansion.
Recent reports indicate a one-way flow of capital into AMD stocks as institutional
investors recognize its value proposition amid a growing semiconductor market.

e AMD reported impressive third-quarter earnings with a revenue of $6.8 billion, marking
an 18% increase year-over-year.

Analyst Ratings:

o Morgan Stanley: Equal Weight
o B of A Securities: Neutral
o Mizuho: Outperform

My Action Plan (80% Return Potential)

e | am bullish on AMD above $108.00-$110.00. My upside target is $225.00-$230.00.

Archer Aviation (Ticker: ACHR) (52% Return Potential)
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What’s Happening

e Archer Aviation (ACHR) is an innovative electric vertical takeoff and landing (eVTOL)
aircraft manufacturer, focused on revolutionizing urban air mobility with sustainable and
efficient aerial transportation solutions.

e In 2023, the company reported revenues of $15 million, with a net loss of $120 million,
reflecting its ongoing development phase and investments in technology and
infrastructure.

e Archer Aviation's valuation highlights its potential in the emerging electric aviation
market. With a strong focus on innovation, its Price-to-Sales ratio is 50.5, while its P/E

ratio is not applicable due to the company’s current net loss, and its EV to EBITDA is
58.2.

e From a technical standpoint, ACHR looks ready for liftoff as it starts to breakout from an
ascending triangle formation. This could be a big runner going into next year.

Why It’s Happening
e The urban air mobility market is projected to grow exponentially over the next decade,
driven by increasing urbanization and demand for efficient transportation solutions. As
one of the leaders in this space, Archer stands to benefit significantly from this trend,
making it an appealing investment as it capitalizes on this emerging market opportunity.

e Archer Aviation has recently announced a significant partnership with Stellantis, which is
expected to enhance its production capabilities for eVTOL aircraft. This collaboration not
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only provides Archer with robust manufacturing support but also positions the company
to scale its operations effectively.

e Archer's collaboration with Anduril Industries to develop a hybrid VTOL military aircraft
opens new revenue streams beyond urban air mobility. This strategic move into the
defense sector not only diversifies Archer’s portfolio but also aligns with government
spending trends on advanced aviation technologies.

e Recent upgrades from major financial institutions reflect growing confidence in Archer
Aviation's potential. Deutsche Bank raised its price target from $11 to $15, while Cantor
Fitzgerald increased theirs from $10 to $13. Such bullish sentiment from analysts
indicates a strong belief in Archer's business model and future profitability, which could
attract more investors and push the stock price higher in the near term.

e With a recent equity boost of $430 million from top-tier investors, Archer Aviation is
well-positioned financially to pursue its ambitious growth strategies. This influx of
capital not only strengthens its balance sheet but also provides the necessary resources for
R&D and operational expansion.

e Archer is scheduled to report earnings on February 24, 2025, with expectations of
narrowing losses year-over-year. Analysts anticipate a loss of $0.24 per share,
representing a 17% improvement compared to the same quarter last year. A positive
earnings report could serve as a catalyst for stock appreciation as it demonstrates progress
toward profitability.

Analyst Ratings:
o Cantor Fitzgerald: Overweight

o HC Wainwright: Buy
o Deutsche Bank: Buy

My Action Plan (52% Return Potential)

e | am bullish on ACHR above $8.00-$8.20. My upside target is $17.00-$18.00.

Market-Moving Catalysts for the Week
Ahead

Let’s Hit the Ground Running in 2025

Stocks were straight up for most of last week but then saw some selling come into the tape on
Friday. Remember, this is typical low-volume holiday trading. Yes, we’re in the Santa Claus
Rally period, which usually favors the upside, but it’s not always the case.
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Markets will be closed this Wednesday for New Year celebrations, but I’m still of the view that
any dips need to be bought in this tape. We could see choppiness persist for the next couple of
weeks, which is fine, as I’m still seeing a lot of negative sentiment out there.

2024 will go down as an excellent year for the record books, and with the Fed easing now, I'm

not ruling out a full-blown market mania in 2025. So, take this holiday time to rest a bit, because
next week, we’ll be back into the full swing of things again.

Sector & Industry Strength (Member Only)
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It’s the final week of 2024 and even with the recent selling, I’'m still seeing signs that bulls are in
control of this tape. When you see sectors like energy (Ticker: XLE), healthcare (Ticker: XLV),
and consumer staples (Ticker: XLP) near the bottom of the sector performance rankings, it tells
me that money isn’t flowing into defensive areas of the market.

The top-performer since the start of Q2 2024 is still consumer discretionary (Ticker: XLY).
Granted, a lot of this has to do with Tesla’s recent moves, but it’s still a sign that the market has
confidence in the consumer for now.

One sector I’'m watching closely going into 2025 is industrials. I think a lot of the aerospace
components within the index could have a great year. It’s also very important that we see tech
(Ticker: XLK) start to rise within the rankings in the early part of next year too.

1 week 3 Weeks 13 Weeks 26 Weeks
Energy Consumer Consumer Consumer
Discretionary Discretionary Discretionary
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Editor’s Note: Rotation into the laggards last week — shouldn 't last if we re still bullish.

The Quantum-Chip Connection - Sector ETF: (Ticker: QTUM) (Ticker:

SMH)

In light of recent tech developments surrounding quantum computing, we may have a new craze
on our hands going into 2025. For years, we’ve been hearing about Nvidia and their importance
when it comes to A.l. chips, but is that going to soon be a thing of the past?

Look, I’'m not saying Al is old news. It’s just starting to permeate our everyday lives, but
markets are operating in the future. I think the next big thing in tech is quantum computing and
Al is going to improve it tremendously.

Google came out with the Willow chip, but will there be other competitors in the space? Check
out this ratio between quantum stocks (QTUM) and semiconductors (SMH). We’ve seen quite
the pop and it could be starting a new bull trend here. At some point, | expect there to be some
overlap between the two sectors.

giannithemercator published on TradingView.com, Dec 27, 2024 22:31 UTC
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Cryptocurrency

Back to analyzing Ethereum this week, as the price action is showing some compelling technical
developments. Looking ahead, a decisive move back above the $3,500-$3,600 zone is needed to
restore short-term bullish momentum.
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Going into next year, it looks like Ethereum is at least 30-50% undervalued. We could see a little
more selling near-term, and I’m not completely ruling out a retest of the lows from mid-
November in the 2900-3100 zone.

The setup reminds me of similar technical formations we've seen in previous crypto bull cycles,
with sentiment having reset from recent highs and the broader crypto market showing signs of
strength, Ethereum appears poised for potential upside, provided the current technical structure
holds.

Legal Disclosures:

This communication is provided for information purposes only.

This communication has been prepared based upon information, including market prices, data
and other information, from sources believed to be reliable, but Benzinga does not warrant its
completeness or accuracy except with respect to any disclosures relative to Benzinga and/or its
affiliates and an analyst's involvement with any company (or security, other financial product or
other asset class) that may be the subject of this communication. Any opinions and estimates
constitute our judgment as of the date of this material and are subject to change without notice.
Past performance is not indicative of future results. This communication is not intended as an
offer or solicitation for the purchase or sale of any financial instrument. Benzinga does not
provide individually tailored investment advice. Any opinions and recommendations herein do
not take into account individual client circumstances, objectives, or needs and are not intended as
recommendations of particular securities, financial instruments or strategies to particular clients.
You must make your own independent decisions regarding any securities, financial instruments
or strategies mentioned or related to the information herein. Periodic updates may be provided on
companies, issuers or industries based on specific developments or announcements, market
conditions or any other publicly available information. However, Benzinga may be restricted
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from updating information contained in this communication for regulatory or other reasons.
Clients should contact analysts and execute transactions through a Benzinga subsidiary or
affiliate in their home jurisdiction unless governing law permits otherwise.

This communication may not be redistributed or retransmitted, in whole or in part, or in any form
or manner, without the express written consent of Benzinga. Any unauthorized use or disclosure
is prohibited. Receipt and review of this information constitutes your agreement not to
redistribute or retransmit the contents and information contained in this communication without
first obtaining express permission from an authorized officer of Benzinga. Copyright 2022
Benzinga. All rights reserved.
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